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Still waiting for refund from the
tax withheld from your paycheck
_in 20047
Save yourself the trouble of wait-

gi ing — next time.

g
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Form W4, which usually can be
| obtained from the hwman resources
, office at your workplace, or down-
loaded from www.irs.com, allows
you to reduce the amount of taxes
withheld from your paycheck so
that you’re waiting for a smaller
{ amount or no refund at all.

Guam taxpayer advocate Frank
B. Leon Guerrero encourages tax-
payers to increase the number of
dependents they state on Form W-
4, because when you have a higher
number of dependents, the amount
- withheld from your paycheck
 shrinks.

He said even single taxpayers can
| claim dependents as a means of off-

much tax can be
withheld from your
paycheck:
http://www.irs.gov/in-
dividuals/page/0,,id=

www.guampdn.com.

setting certain tax credits due them
at the end of the year.

But Leon Guerrero also cau-
tioned taxpayers to be careful not to
underpay their withholding tax be-
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cause doing so would also result in
a penalty of 10 percent of the short-
fall.

Leon Guerrero’s government-
paid taxpayer advocate position al-

lows him to help taxpayers who
have legitimate questions about the
amount of income taxes assessed
by the Guam Department of Rev-
enue and Taxation.

Because local government fund-
ing for tax refunds is “very short,”
Leon Guerrero said, taxpayers
should avoid having to wait for
their refunds by not allowing the
amount of their withholding taxes
highly exceed their estimated tax
obligation.

“They haven’t even started with
2004 yet,” he said of the govern-
ment’s inability to release non-
emergency refunds for tax year

The IRS, from which Guam tax-
es are mirrored, offers an online
withholding tax calculator.

Before you log on to
www.irs.gov, have your recent
pay stubs and last year’s or your

most recent tax return handy be-
cause you’ll need to type in infor-
mation from those documents,
says the IRS.
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