can claim $500 credit

Fill out Form EQC to qualify for local tax rebate
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When it comes to tax time, Guam
educators may be in a beter situa-
tion than their stateside counterparts,
thanks to a local law last year that
could put as much as $500 back into
the pocket of every qualified island
educator in the form of a rebate.
The rebate, under Public Law 28-
20, is meant to help istand school-
teachers cope with personal expens-
es for such classroom necessities as
chalks, crayons and poster boards.
Before the educators’ tax rebate
went into effect, Guarn teachers —
public or private — could already

avail of a $250 yearly deduction set

in place under federal tax rules.

But the $250 federally authorized
deduction does not have as much of
an impact as the local tax rebate.

The deduction simply allows an
educator to subtract up to $250 of
qualified out-of-pocket expenses
when figuring adjusted gross income.

The local tax credit of up to $500,
however, gives a Guam educator
— teachers, principals and aides
included — that much additional
money every year, if the rebates are
paid on time.

For example, if an educator does
not owe a tax payment upon filing
his or her tax return, the educator
gets the full tax credit of $500 back
into his or her pocket, according to
the local law, dubbed the “Educa-
tor’s Appreciation Act.”

When claiming the local tax cred-
it for educators, however, it’s im-
portant to have a file of your receipts
showing what classroom materials
you paid for and how much you paid
for those items, said Alberto Pangili-
nan, who’s been in the tax-prepara-
tion business for 22 years.

“Tknow every teacher on the island
spends sc much money,” Pangilinan
said of local educators’ personal ex-
penses for instructional materials.

But claiming the tax rebate for
educators becomes a problem, he
acknowledged, if the educators
have not been diligent about keep-
ing receipts.

Pangilinan said he requires receipts
to include the educator’s tax rebate in
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Concentration: A student studies at OrdotChalan Pago Elementary School on March 2. Local
educators can put.as much as $500 back in their pockets in the form of a tax rebate.

ON THE NET

A To access the Guam educator's
qualifying certificate form, log on
to www.govguamdocs.com

WHAT LOCAL LAW
SAYS

A When a tax return is accompa-
nied by an educator’s qualifying
certificate, the amount of tax due
prior to the rebate shall be de-
posited with the government of
Guam at the time of filing the in-
come tax return. If no payment is
due at the time the tax return is
filed, the tax commissioner of
Guam shall credit the amount of
the educator’s qualifying certificate
to the Rebate Fund from taxes paid
by the taxpayer. If absent a finding
by the tax commissioner that the
rebate is not payable, the rebate

shall be withdrawn from the deposit
and returned to the {axpayer with-
in 180 days of the deposut without
interest.

FPublic Law 28-20

WHAT FEDERAL LAW
SAYS

& Educators will be able to deduct
up to $250 of classroom expenses.
The deduction is available to eligi-
ble educators in public or privaie
elementary or secondary schools.
To be eligible, a person must work
at least 900 hours during a schoo!
year as a teacher, instructor, coun-
selor, principal or aide. An educa-
tor may subiract up to $250 of qual-
ified out-of-pocket expenses when
figuring adjusted gross income.

temal Revenue Service,
WWLirs.gov

preparing a tax retur.

To qualify for the local educa-
tors’ tax credit, a taxpayer must fill
out the “Form EQC,” short for ed-
ucator’s qualifying certificate.

The form allowse edneators to

iternize out-of-pocket expenses such
as payment for books, classroom
supplies and computer equipment.

Once the form has been filled
out, the educator must first have the
exnenses sioned by his or her so-

pervisor, whose signature basically
is a certification that the teacher has
1ot been reimbursed by the school
or government for those out-of-
pocket expenses, Pangilinan said.

A teacher, for example, will need
his or her school’s principal or as-
sistant principal to certify the
teacher’s personal expenses were
not reimbursed, he added.

The federal law allowing for a
$250 deduction also requires dili-

~ gent receipt-keeping.

“The IRS suggests that educators
keep records of qualifying expenses
in a folder or envelope with a label
such as “Educator Expense Deduc-
tion,” noting the date, amount and
purpose of each purchase. This will
heipp;evemannssed deduction aftax
time,” according to the Internal Rev-
enue Service Web site, www.irs.gov.

The deduction is available to el-
igible educators in public or private
elementary or secondary schools,
according to the IRS.

“To be eligible, a person must work
at least 900 hours during a school year
as a teacher, mstructor, counselor, prin-
ciral nr aide ” afes the IRS.
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